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Mission Statement
“At American Riviera Bank it is our goal to

be the best Bank in Santa Barbara by consis-

tently delivering innovative, responsive,

client and community focused banking 

excellence.  With integrity, professionalism,

teamwork and optimism as the driving force

behind everything we do, our employees,

shareholders, and community alike will be

the beneficiaries.”

Net Interest
Income

in thousands

22%
Increase

13%
Increase

Core
Deposits
in thousands

2009 2010

6,091

4,976

92,038

81,797

Net Income $1,024,000

Return on Average Assets 0.75%

Return on Average Equity 5.57%

Earnings Per Share $0.41

2010 Highlights



A Message to our Shareholders, Customers and Community:

In last year’s letter, we closed with the comment: “Expect great things from your bank in 2010.” We are 
pleased to report that great things did indeed happen at American Riviera Bank this year. Most notably, 
your bank reported $1,024,000 of net profi t in a year that remained diffi cult for many other banks as well
as the economy as a whole. Although real estate and employment remain unsettled, there is growing 
evidence to suggest that the local economy in which we operate is slowly improving, and that 2011 will 
be a better year than 2010. Our outlook is that of continued profi tability; as your bank is very well 
positioned in respect to net interest margin, capital, reserves, and liquidity to serve the needs of our 
clients while ensuring a return for our shareholders. 

Our focus remains on delivering personalized service and sustaining long-term relationships with our 
clients. The trends we have experienced within our core deposit base would indicate that our clients 
enjoy banking with us, have been bringing more of their accounts to the bank, and have been spreading 
the word to their friends. In 2010, your bank was able to replace 152 higher-cost and more rate-sensitive 
time deposits totaling $7.1 million with 325 relationship-based checking, interest checking and savings 
accounts totaling $8.9 million. As a result, our net interest income increased $1.1 million or 22% in 2010,
and our net interest margin of 4.75% compared very favorably to all banks nationwide.

American Riviera Bank reported Tier 1 Capital of 13.3% of assets and Total Capital of 18.5% of risk-
weighted assets at year end 2010. These ratios are well above regulatory standards for “well 
capitalized” designation and are the highest capital ratios of any bank operating in Santa Barbara 
including the large national banks. We see opportunity in the coming years to leverage our capital to 
provide more loans within our community to individuals, small businesses and investors as well as take
advantage of growth related opportunities.

Our loan loss allowance was $3.2 million, representing 3.38% of total loans at year end 2010. This 
reserve provides a strong cushion to absorb potential losses within our loan portfolio and protect our 
capital base. Unlike many banks, we ended the year without any foreclosed real estate on our books.
Thankfully, this allows bank offi cers to focus on serving the needs of our clients and pursuing new 
lending opportunities as opposed to dealing with past issues. As a small bank, we continue to be in a 
better position when issues do arise to address each loan relationship individually to ensure the best 
possible outcome for both the bank and the client.

Lastly, your bank remains highly liquid which should provide depositors with comfort and ample 
resources to pursue growth opportunities in our recovering economy. The bank’s liquid assets at year 
end 2010 totaled $46.3 million. In 2010, it was a challenge to fi nd enough qualifi ed loan opportunities to 
deploy our deposits, however, this will be a key focus for our bankers in 2011 and we have adjusted our 
marketing, advertising and business development efforts accordingly. We look forward to continuing to 
serve the needs of our community, while growing your bank in a safe, sound and profi table manner. 

Sincerely,

Lawrence Koppelman   Jeff DeVine 
Chairman of the Board    President and CEO









The Shareholders and
   Board of Directors
American Riviera Bank

We have audited the accompanying balance sheets of American Riviera Bank as of
December 31, 2010 and 2009 and the related statements of operations, changes in shareholders’
equity and cash fl ows for the years then ended.  These fi nancial statements are the responsibility of 
the Bank’s management.  Our responsibility is to express an opinion on these fi nancial statements 
based on our audits. 

 We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether’ the fi nancial statements are free of material misstatement.  An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
fi nancial statements.  An audit also includes assessing the accounting principles used and signifi cant 
estimates made by management, as well as evaluating the overall fi nancial statement presentation. 
We believe that our audits provide a reasonable basis for our opinion. 
 
 In our opinion, the fi nancial statements referred to above present fairly, in all material respects, 
the fi nancial position of American Riviera Bank as of December 31, 2010 and 2009 and the results of 
its operations and its cash fl ows for the years then ended, in conformity with accounting principles 
generally accepted in the United States of America.

March 16, 2011

INDEPENDENT AUDITOR’S REPORT
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AMERICAN RIVIERA BANK 

 
NOTES TO FINANCIAL STATEMENTS 

�
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)�

�
Bank�Premises�and�Equipment�

Bank� premises� and� equipment� are� carried� at� cost� less� accumulated� depreciation.��
Depreciation�is�determined�using�the�straight-line�method�over�the�estimated�useful�lives�
of�the�related�assets.��The�useful�lives�of�furniture,�fixtures�and�equipment�are�estimated�
to�be� three� to�seven�years.� �Leasehold� improvements�are�amortized�over� the� lesser�of�
the� respective� lease� term� (including� renewal� periods� that� are� reasonably� assured)� or�
their�useful�lives,�which�are�generally�nine�years.���
�
Certain�operating�leases�contain�scheduled�and�specified�rent�increases�or�incentives�in�
the�form�of�tenant�improvement�allowances�or�credits.��The�scheduled�rent�increases�are�
recognized�on�a�straight-line�basis�over�the�lease�term�as�an�increase�in�the�amount�of�
rental� expense� recognized� each� period.� � Lease� incentives� are� capitalized� at� the�
inception�of� the� lease�and�amortized�on�a� straight-line�basis�over� the� lease� term�as�a�
reduction�of�rental�expense.��Amounts�accrued�in�excess�of�amounts�paid�related�to�the�
scheduled�rent� increases�and�the�unamortized�deferred�credits�are� included�in�accrued�
interest�payable�and�other�liabilities�on�the�balance�sheet.�
�
When� assets� are� sold� or� otherwise� disposed� of,� the� cost� and� related� accumulated�
depreciation�or�amortization�are� removed� from� the�accounts,�and�any� resulting�gain�or�
loss� is� recognized� in� income� for� the� period.� � The� cost� of� maintenance� and� repairs� is�
charged� to� expense� as� incurred.� � The� Bank� evaluates� premises� and� equipment� for�
financial� impairment� as� events� or� changes� in� circumstances� indicate� that� the� carrying�
amount�of�such�assets�may�not�be�fully�recoverable.�
�
Other�Real�Estate�Owned�
�
Other�real�estate�owned�(OREO)�is�comprised�of�property�acquired�through�foreclosure�
proceedings� or� acceptance� of� deeds-in-lieu� of� foreclosure.�� Losses� recognized� at� the�
time�of� acquiring� property� in� full� or� partial� satisfaction�of� debt� are� charged�against� the�
allowance� for� credit� losses.�� OREO� is� initially� recorded� at� fair� value� less� estimated�
disposition�costs.��Fair�value�of�OREO�is�generally�based�on�an�independent�appraisal�of�
the�property.��Subsequent� to� initial�measurement,�OREO� is� carried�at� the� lower�of� the�
recorded�investment�or�fair�value�less�costs�to�sell.��Revenues�and�expenses�associated�
with� OREO,� and� subsequent� adjustment� to� the� fair� value� of� the� property� and� to� the�
estimated�costs�of�disposal,� are� realized�and� reported�as�a�component�of�non-interest�
expense�when�incurred.�
�
The�Bank�had�no�OREO�properties�at�December�31,�2010.��At�December�31,�2009�the�
Bank�had�$2,230,000�invested�in�one�property�acquired�through�deed-in-lieu.���

Investment�in�Federal�Home�Loan�Bank�Stock�
�
As�a�member�of�the�Federal�Home�Loan�Bank�system,�the�Bank�is�required�to�maintain�
an� investment� in� the� capital� stock� of� the� Federal� Home� Loan� Bank� (FHLB).� � The�
investment� is� carried� at� cost.� � At� December� 31,� 2010� and� 2009,� FHLB� stock� totaled�
$517,000� and� $423,000� and� is� included� on� the� balance� sheet� in� accrued� interest�
receivable�and�other�assets.
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Investor Relations
The following firms are presently believed to make a market 
in American Riviera Bank stock:

Stone & Youngberg, LLC, Member, NYSE 
PO Box 1688
Big Bear Lake, CA 92315
PHONE:  800.288.2811

Wedbush Morgan Securities, Member, NYSE 
4949 SW Meadows Rd, Suite 100 
Lake Oswego, OR 97035 
PHONE:  800.569.2138

Accountant
Perry - Smith, LLP
400 Capitol Mall, Suite 1200  
Sacramento CA 95814 
PHONE: 916.492.5109

Transfer Agent
Registrar and Transfer Company
10 Commerce Drive
Cranford, NJ 07016
www.rtco.com
PHONE:  800-368-5948

American Riviera Bank Trading Symbol: OTC/BB:ARBV
Exchange: OTC BB 
Web Site: www.otcmarkets.com
The common stock of American Riviera Bank is traded 
on the “Over the Counter – Electronic Bulletin Board.”  
The Company’s common stock symbol is ARBV.

From left: Ken Jacobsen, SVP, Chief Credit Officer;  Michelle Martinich, SVP, Chief
Financial Officer;  Jeff DeVine, President & CEO; Laurie Leighty, SVP Operations
and Human Resources

Board of Directors
Lawrence Koppelman, 

Chairman 

Bruce N. Anticouni, ESQ

Frank E. Burgess  

Darren D. Caesar 

Joe Campanelli

Jeff DeVine

Michael Giles 

Douglas Margerum

Gordon McKay, CPA  

Guy Taylor 

Emeritus Board of Directors
Harvey Bottelsen

Jeff Giller

Palmer Jackson, Jr.

Alixe Mattingly
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